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ound. ita tement on Loans to central Electric Power Cooperative, Linn,, 
ri, and the Sho-Me Power Ponporatiort,: Marshi Pield, Wiesourt. -¥ = 


‘The Rural Be a: Administration has approved two loans totaling 
3,350,000 for new generating and transmission facilities to deliver low-cost 
oclectric power from Government-built dems in northern Arkansas to 15 REA- ie 
need distribution cooperatives in power-short central Missouri, the U. S. 7 
tment of Agriculture announced today. 


_ Largest of the two loans, $11, 250, 000, was anproved for the Central 


ctric Power Cooperative of tian) Missouri, a new REA borrower made up of 


ae 


ce distribution co-ops and the Sho-Me Power GoRpere stn of Marshfield, which s 


has a close working. arrangement with 10 other distribution cooperatives in 
ntral Missouri. 


aN: The loan to the new REA borrower will finence the construction of a 


am generating plant and a transmission system consisting of 465 miles of 


lines. This proposed network will serve 35 counties in Missouri and will 


Atthe same time, REA approved a loan of $2,000,000 to the Sho-Me Power 
rporation. This loan, pdeater with me esa Made to that cornoration in Bes 
h, 1949, will enable Sho-Me to construct 271 miles of 69 KV trensmission 
. This system will eid power to the distribution cooperatives and) 


urban Ne aks served by the corporation. The previous loan approved to 
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necrs for the centres Paver Pongnorenive, Sho-Me, and REA estimate 


receiving it. The five co-ops and Sho-Mc, which make up the membership 


of the Central Power Goomerativel now scrve about 23,400 consumers. Other 


distribution co-ops pecoene Hae with Sho-Me serve about 28,000 more. Six towns 
hich are part of the Sho-Me operation also will benefit from the new and more 
equate source of power. These are St. James, Rolla, Cuba, Sullivan, Steel- 


lle, and Cabool. They now serve 7,200 consumers from their municinally-owned 


2 


Se : 
systems, which are served power at wholcsale by Sho-Mc. 
‘Power cost studies mace by enginecrs for the new vower cooperative in- 


dicate that the six RFA borrowors in the federated co-op will save about 50 per- 


imps 


_ cent under their present power bills when the proposed facilities go into 
q 
ection. In addition, the six rural power distributors will have assurance 
f an adequate and Genendable supply of power for many years to come -- an 


assurance which the present suppliers of power wero unable to give. 


It is estimated by the cooperatives that this power supply will save them 


$1,520,000 in power costs in 1954, the first year of operation. The savings 

12 grow as the powcr requirements ae in subsequent years. 

The new tranemis’ssion eystems are designed for integration with the 

resent and planncd transmission network of the Southwestern Power Administration 
in the arce . SPA is the marketing agency for hydroclectric power produced at 
jovernment dems in the Southwest. Unéer long-term lease agrecments, SPA will 

: perate and. maintain the systems, paying rental sufficient to amortize the loans 


er & ; 
over a maximum period of 35 years. ‘hen the loans, which bear 2 percent interest, 


<v 
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. will be assured of 7,000 KW fron Norfork Dam, Centralia trans- 


of its members. All of Sho-Me's proposed transmission system will consist of , 2g 
y line. 

ee eiatine and potential consumers in all or part of these counties will 

en rit from the facilitics proposed by the Central Power Cooperative: Howard, a 

ler, Jefferson, Howell, Audrein, Camden, Dent, Cole, Washington, Oregon, 


aes Marics, Wrieht, Christian, Crawford, Carter, Boone, Franklin, Webster, 


ot, Callaway, Shannon, Ran@olyh, Gasconade, Laclede, Douglas, Montgomery, 
ja Chariton, Osage, Dallas, Ozark, Pike, Pulcski, and Texas. Ms 


Sho-Me's new lines, replecing 2 33 KV system it purchased from the Missouri — 


Beso ana Franklin. 
Boe The new steam plant, which will be built on the Missouri River near Jeffer- 
n City, will give the area another source of power. ts entire output of 


ee: a wi1t be mupchesea by SPA. Much of it will be used to firm up the 


rates they can afford to pay. For the most part, they have been supplied by 
a 


nicipel operations which they long ago outgrew. In addition, the towns have 


In areas where power companies have facilities, the price of power 


ee high as to preclude the possibility of their achicving area 
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oe the rim of the State -- East St. Louis, Illinois; Kansas city, 
ouri, and Riverton, Kansas. Furthermore, they say, with a single exception, 
anenissi don network leading from the rim to the center of the State is for 
n at part too low in capacity. The exception is a 138 KV line from which the 
tare unable to take power because of the high rate demanded by the owners. 
Be ee ocerativé engineers conclude that the result is a "power vacuun” 

ee “power is either not available or, in the case where it is, it costs 
The Central Power Cooperative is the fourth such power cooperative to be 
nized in Missouri. The KAMO Electric Conmeravere of Neosho is currently 

‘ring two distribution co-ops. Tne M & A Electric Power Cooperative of Poplar 
¢ is building ganeration and transmission facilitics to serve three co-ops 
the Northeast Missouri Electric Power Cooperative of Palmyra is constructing 
ee tag to serve sour co-ops in Missouri and one in Iowa. 

% Largely because of the critical showin of power, only about 61 percent 
all Missouri farms are clectrified, as comparcd to a national average of 


yercent. The power requirements of the 47 REA borrowers in the State for 


rer by those with service. 


Central Power Cooperative is made up of the following distribution Co-Ops; 


Three Rivers Electric Cooperative of Linn, also a member of the Sho-Me 


if 


: vith the “Intoreounty. Blectrio. Cooperative hesoeiction, Tackineh 


Mey 


